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WINs the JacKpor
Slots pass after three previous failures
by Alan B. Kaslow

lorida voters changed the coun-

try'’s gaming landscape last month

with a victory in a referendum
that will permit slot machines at the four
existing parimutuel facilities in Florida’s sec-
ond most populous county, Broward
County, which includes well-known cities
such as Fr. Lauderdale, Hollywood,
Pompano, Dania and Hallandale Beach.
Enabled by a constirutional amendment
passed by voters at the polls last fall, the
March 8 referendum victory provides the
green light for South Florida to move into
the furure with new and exciting gaming
opportunities to complement the state’s
already successful tourism industry.

Clearly, the impact from gaming-relared
C‘.'UI“JT]"L W[h “'Id new hll'“['l{.'iﬂ upp-cl-r-
tunities wfmbc significant for the future of
South Florida and, potentially, the rest of
the state. To understand che extent of those
business oppu:runiticﬁ and how the new
developments in Florida may affect the gam-
||'1E'r Ind“s(n" as a whﬂ'll. It‘\ Il'l'l.poﬂ"ll'lt o
examine how this success was achieved and
what it portends for Florida gaming both
today and tomorrow.

Future of Gaming in Florida
The immediate impact of the successful
campaign to change South Florida's gaming
outlook is that existing parimutuel facilities
already have begun planning substantial
facilities upgrades that include proposed
spending of berween $50 and 5200 million
per facility for property improvements,
including new “racinos,” racetrack casino-
style complexes. Plans to create elegant
entertainment complexes thar can be
enjoyed by all family members will include

30

Las Vegas-style shows, national rerail
stores and theme restaurants.

Broward's four parimuruel faciliries
will soon begin their metamorphoses
from traditional horse and dog tracks
and jai alai frontons to elaborate family
entertainment complexes, all of which
are located within miles of Florida's
sophisticated hotels, first-class restau-
rants, and world-famous beaches. The
four parimuruel facilities, each of which
includes simulcast horse and harness
racing and high-stakes poker, are:

* Pompano Park Racetrack, a har-
ness race track

* Hollywood Dog Track, 2 Greyhound
race track

* Gulfstream Park, a thoroughbred horse
race track

* Dania Jai Alai, a jai alai fronton

Businesses of all types will profit from the
new racinos. An m{plusiun of commerce will
offer opportunities for gaming companies
along with many local and national indus-
tries, m;lmllltb leisure and hospitality, con-
struction and maintenance, electronic and
information technology, manufacturing,
transportation and urlides. There is no busi-
ness that will not gain from this initiative.
Slots ar existing pari-mutuels will boost local
economies by increasing revenues from
tourism, as well as creating more than 5,000
full and part-time jobs within the first year
alone. Some of the more noteworthy expan-
sion plans include:

+ [sle of Capri Casino, a publicly rraded
casino company that owns Pompano Park
and operates in six states and the Bahamas, is
prepared to invest more than $100 million in
new facilities and upgrades to its 230-acre
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Track in Pompano |

mung g‘omplex in order to refurbish the exist-
ing facility into a new multi-feature gaming
and entertainment complex. Pompano Park’s
plan for phase one of its development is
already underway.

* Gulfstream Park, one of Florida’s oldest
race facilities, is currently constructing a new
300,000-square-foor, four-story grandstand
arena scheduled for completion in time for
the start of the 2006 racing season. It will be
part of a multi-use development dubbed
“The Village at Gulfstream Park,” which
includes not only the track bur also retail,
entertainment, and residential areas.

* Hollywood Greyhound Dog Track
already has started lining up its furure
employees by hosting a job fair.

* Dania Jai Alai, one of the icons of
South Florida's entertainment industry, has
plans to redevelop its facilities and 50-acre
complex into a state-of-the-art gaming and
enterainment center.

Victory at Last
This victory at the polls is seen as only the
beginning by gaming proponents, who



Dania Jai Alai fronton
in Dania Beach, Florida

emphasized local control and the use of
gaming revenues to supplement education
funding statewide. The next step involves
implementing legislation to determine the
number of slot machines per location, how
much the slots will be taxed and o deter-
mine the regulations and licensing costs.
Governor Jeb Bush, who conducted a last
minute anti-slots campaign, said after the
vote that he would work to fairly implement
the decision of the voters, according to the
Miami Herald, “1 think we have a duty to
adhere 1o the will of the people,” he said.
The run-up to the current state of the
gaming industry in Florida has been a long
time in coming, Proponents have been work-
ing for more than 10 years to get Class I
slots approved. When the last referendum on
casino gaming failed in 1994, proponents
worked closely with the parimuruel industry
to analyze why it failed and began creating a
road map that would bring success the next
time. There were three key elements thar
played crucial roles in getting this amend-
ment passed in Broward County:
Narrowing the margins: The initiative
was limited to “sloes ondy” and “only” at the
existing, licensed parimuruel facilities in
either Miami Dade or Broward Counties.
Power of the people: The iniriarive
provided for a local vote giving residents of
these two counties the power to affirm their
support of gaming in their communiy.
Supplying a financial incentive:
Revenue was guaranteed for education fund-
ing statewide. The initiative demonstrated

that the economic impact of taxed, licensed
and regulated slot machines at South Florida
parimutuel locations would be substantial for
the economy as a whole.

These elements proved ro be the ace in
the hole after three previous losses in
statewide voting. The public felt more com-
fortable this time around because of these
limits and the built-in protections the inirtia-
tive provided. Now the public does not see it
is as a gambling initiative, but as a way o
provide money for Florida schools.

This new picce of legislation serves as an
important milestone on Floridas road toward
full-class gaming. Allowing Class I1I slot
machines in Broward County make South
Florida the poster child of Florida’s new
tourism generator—gaming. With the
proven success of this initative and a sooth-
ing of gaming’s stigmatized repurtation, more
counties in Florida will see the benefits and
could follow Broward into the future of
Florida’s already booming tourism economy.
In fact, the statewide referendum that passed
last November authorizes Miami-Dade
County to hold another county-wide referen-
dum in two years to authorize slot machines
at the three existing parimutuel facilities in
that county.

Gaming is already a proven winner in
Sourth Florida with cruises, horse racing and
Indian gaming casinos attracting thousands
of tourists and residents daily. Broward
County and its parimutuel operators are
ready to take advantage of the opportunities
provided by the voters of Florida in develop-
ing world class gaming and new entertain-
ment options for all who love our beaches
and sunshine. o

Alan B. Koslow is the attorney in charge of
Becker & Poliakoff's Gaming, Sports and
Entertainment Law Group. He is a sharehold-
er in the firm, which was instrumental in the
passage of the referendum that led to slot
machines in Broward County, Florida. Send
your comments about this article to

akoslow@becker-poliakoff-com



